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The role of Exchanges

INn their own words

defining the rules and best
' practices
longer-term investments ESG data

CCIpiTCIl enable market participants to fransition to a low carbon economy

building trust

support interests of many market participants

market intermediary [m*¢'  financial services innovator

rganizer

oroviding an efficient & raise ESG improve ESG disclosure & performance among issuers

sustainable capital market awareness  tofal picture  availability & quality of corporate ESG
. 1 |
regulator & standard setter developingglobai standards <V

creating awareness and understanding of responsible investing among investors Informed investment decisions

influencing corporate and investor behavior ( atekeeper & advocate
enhance corporate social responsibility and environmental reporting communicating with investors, companies regulator
market integrity & confidence -hgmpion for transparency standards among listed companies

systemic sustainability of capital markets — better future for next generations

making corporate sustainability a priority in every corporate’s agenda
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Stock exchanges acting on
sustainability

SSE Partners Exchanges |G '

Exchanges training on ESG topics |GGG ::
Exchanges with sustainability reports ||| NG ::

Exchanges providing written guidance on ESG reporting || :¢

Exchanges whose markets are covered by an ESG index | SR :-

Exchanges with mandatory ESG listing requirements | 16

Exchanges with ESG bond segments _ 15

Source: SSE

16 stock exchanges
require ESG reporting as a
listing rule, including B3
(Brazil), Bursa Malaysia,
Johannesburg Stock
Exchange and the Stock
Exchange of Thailand.

35 exchanges provide ESG
indices.

48 exchanges provide
regular training aimed at
investors or issuers on
integrating sustainability
into investment decision-
making.



SSE campaign to close the ESG
guidance gap for listed companies

39 Stock Exchanges provide Guidance on corporate ESG reporting
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Stock exchanges support the FSB Task Force
on Climate-Related Financial Disclosures

Figure 2

Core Elements of Recommended Climate-Related Financial Disclosures
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Governance
The organization's governance around climate-related risks
and opportunities

Strategy

The actual and potential impacts of climate-related risks and
opportunities on the organization's businesses, strategy,
and financial planning

Risk Management
The processes used by the organization to identify, assess,
and manage climate-related risks

Metrics and Targets
The metrics and targets used to assess and manage relevant
climate-related risks and opportunities

Your Support for the TCFD

‘When the TCFD pubfished its Recommendations Report at the end of June, over 100 CEQs and
Chairs of lesding companies from around the world, induding B3, Borsa Ralianz, London Stock
Exchange and the Singapore Exchange, sizned our statement of support. This broad support
emphasized to the global keaders of the G20 that the TCFD is 3 business initiztive — not 2
political one — designed for the market, by the market. What's mere, this early support gawve
the TCFD momentum, and dozens of inftiatives aimed at sccelerating support 2nd zdoption
hawe lswnched since then.

This December marks the two year anniversary of the Paris Cimate Agreement, and another
opportunity to show public support for the TCFD. For this occasion, French President Emmanuel
Macron will conwene the "One Planet Summit” on the anniversary of the Paris Agreement to
"take further action on climate, notzbly on the financial front.” To support this event, Bank of
England Gowernor and F3B Chair, Mark Carney, and Bloomberg LP Founder snd TCFD Chairman,
Michael Bloomberg, will discuss progress on the TCFD, including publichy announcing further
market support for the rec dations on Dec 12, Specifically, they would like to
announce increased support among stock exchanges.

'We are reaching out to you because you have expressed interest in the TOFD and & willngness
to come foraard on these isswes through your inval, in other cli related initigtives.
‘What is more, a5 @ leading exchanpge, we kbnow that sharing your support pubchy will
ENCOUrsge your peers to do the same.

'We would greatly appreciate the opportunity to include you among our growing list of
supparters in time for the December 12 svent. To do this, we ask that you confirm your
exchange’s support by December 5. Please note, we dio not need CED signatures for this list,
simply scknowledging that we can use the sxchange name in our Bt is enough. You may look at
the document "Exchanges - How You Can Support the TCFD Recommendations™ to learm more
sbout Exchange options for support. i you have any questions, pleaze do not hesitate to resch
out to the Secretariat of the TCFD at secretariatifitfsb-tcfd.org.

'We apprecate your support.

Best regards,
TCFD Secretariat

Mary Schapiro | Curtis Ravens| | Didem Nisand

wowrns [3-1c e Gig o lsbchdary BF5E_TCFD



Growing number of markets with mandatory
listing requirements for ESG disclosure

16 stock exchanges require ESG reporting as a listing rule
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Most ESG reporting requirements
are based on a “comply-or-explain”
system, whereby companies have
to either disclose their sustainability
records or justify their decision not to
do so.

This is not always initiated by
exchange authorities: a number of
securities market regulators around
the world are implementing rules to
promote sustainable finance.



Corporate ESG disclosure policies are

growing globally

Cumulative number of policy interventions on responsible investment
per year.
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38 governments of the largest
50 economies in the world
have, or are developing,
disclosure requirements for
corporations covering
environmental, social and
governance issues.

PRI inventories 300 pieces of
regulation globally promoting
responsible investment, of
which 200 relate to corporate
disclosure.



Leadership example: European Union Action
Plan on Sustainable Finance

The Commission set up a Technical Expert Group on Sustainable Finance (TEG) to
assist it in developing a Taxonomy of green economic activities, in line with
the Commission's leqislative proposals of May 2018

an EU classification system — a taxonomy — 1o detfermine whether an economic
activity is environmentally sustainable;

an EU Green Bond Standard;

benchmarks for low-carbon investment strategies; and

guidance to improve corporate disclosure of climate-related information.

The Luxembourg Stock Exchange and the London Stock Exchange Group have
representatives on the EU Technical Expert Group.

H European
Commission


https://ec.europa.eu/info/publications/180308-action-plan-sustainable-growth_en

Leadership example: China CSRC

In 2016, the central bank (PBOC) along with six ministries and
government agencies published the Guidelines Establishing a Green
Financial System in China.

These guidelines specified that China should establish a mandatory
environmental disclosure system for listed companies and bond issuers.

The securities regulator (CSRC) has announced the development of a
new mandatory environmental disclosure framework that will apply to
all Chinese listed companies and bond issuers by 2020.




How securities regulators can support the SDGs

Strengthen disclosure
Improve the quality and quantity of

disclosure of emvironmental and social data. Facilitate investment

Aid investment flows towards achieving
the SDGs via financial products.

Clarify duties
Guide investors on the integration of @
sustainability into their decisions.

main
action
areas

Build capacity
Facilitate the training of market
participants on sustainability topics.

Strengthen governance
Infroduce board responsibilities
related to environmental and
social factors. Analy’sis
Analyse the factors that influence
the ability of market actors to
support the SDGEs.

Roadmaps
Produce or suppart the

development of national or regional
plans for sustainable finance.

supporting
actions

Sharing
Exchange experiences with other
- securities regulators, and learn from the
Collaboration experiences and practices of others.

Work with other relevant organisations

to align efforts in support of the SDGs. Standards

Work with relevant intemational or regional bodies to
Sourca: 55E.

implement standardised guidelines or frameworks.



Green Finance: Voluntary Action Plan for

exchanges

This Action Plan provides exchanges with a checklist of 12 action points
to identify areas where they can initiate or expand their activities on
green finance.

1. Promote green products Main action areas 2. Greening financial
and services markets

1. Product offering and partnerships 1. Market education

2. Visibility 2. Standards

3. Terminology 3. Benchmarking

3. Strengthen environmental
disclosure

1. Written guidance

2. Training

3. Leading by example

. Grow green dialogue

Green financial centres
Standards and policy dialogues
Investor-issuer dialogue

A I

PARTNERSHIPS

Source: SSE



SSE Guidance on Gender Equality

Fourteen best practice examples on how stock exchanges are
promoting gender equality published, adaptable for unique markets

o s e 2 © @ A GENDER
= EQUALITY

HOW STOCK EXCHANGES
CAN ADVANCE GENDER
EQUALITY

LR L

GENDER Target 5.5: Ensure women's full and
34 STOCK EXCHANGES EQUALITY effective participation and equal
Rl"ﬁ T"E BELL opportunities for leadership at all

levels of decision-making in
political, economic, and public life.

FOR GENDER EQUALITY

Source: SSE
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